
FEDERAL RESERVE BANK
OF NEW YORK

November 7, 1983

BOARD OF GOVERNORS’ SEMIANNUAL AGENDA OF REGULATIONS 
OCTOBER 1, 1983 — APRIL 1, 1984

To the A d d ressee:

Printed below is the text of the Board of Governors ’ Semiannual Regulatory Flexibility Agenda for the period 
October 1, 1983 through April 1, 1984, which has been reprinted from the Federal Register of October 17, 1983. 
The Agenda provides you with information on those regulatory matters that the Board now has under consideration 
or anticipates considering over the next six months, and is divided into three parts: (1) regulatory matters that have 
been proposed and that are under Board consideration; (2) major regulatory reviews in progress under the Board’s 
Regulatory Improvement Project and other regulatory matters the Board may consider during the next six months; 
and (3) regulatory matters from the Board’s previous Semiannual Agenda on which final action has been taken.

Comments or questions regarding any of the Agenda items may be submitted directly to the Board of Governors 
or to the Regulations Division of this Bank.

FEDERAL RESERVE SYSTEM 

12 CFR Ch. II

Semiannual Regulatory Flexibility 
Agenda
a g e n c y : Board of Governors of the 
Federal Reserve System.
ACTION: Semiannual agenda.

SUMMARY: Pursuant to the Regulatory 
Flexibility Act, and the Board’s 
Statement of Policy Regarding Expanded 
Rulemaking Procedures, the Board 
anticipates having under consideration 
regulatory matters as indicated below 
during the period from October 1,1983, 
through April 1,1984. The Board’s next 
Semiannual Agenda will be published in 
April 1984.
DATE: Comments may be received any 
time during the next six months. 
ADDRESS: Comments should be 
addressed to William W. Wiles, 
Secretary of the Board, Board of 
Governors of the Federal Reserve 
System, Washington, D.C. 20551.
FOR FURTHER INFORMATION CONTACT: A 
staff contact for each item is indicated 
with the regulatory description below. 
SUPPLEMENTARY INFORMATION: The 
Board's Semiannual Agenda is divided

into three sections: Section A reports on 
regulatory matters that have been 
proposed and that are under Board 
consideration; Section B reports on 
major regulatory reviews in progress 
under the Board’s Regulatory 
Improvement Project and other 
regulatory matters the Board may 
consider for public comment during the 
next six month*; and Section C reports 
those regulatory matters from the 
Board's last Semiannual Agenda (April 1 
through October 1,1983} on which final 
action has been taken.

A double asterisk (**) in Sections A 
and B indicates those matters listed on 
the Board’s previous Semiannual 
Agenda; a dagger (f) indicates a 
proposal that is likely to have a 
significant economic impact on a 
substantial number of small entities (see 
Entries A.5 and A.6).
A. Regulatory Matters That Have Been 
Proposed and Will Involve Further 
Board Consideration
1. Regulation: B— Equal Credit Opportunity 
(12 CFR Part 202)

Action taken: In June 1983, the Board 
published notice of its intention to 
review Regulation B (48 FR 28285, June 
21,1983}. This review is part of the 
Board’s Regulatory Improvement 
Project. (See Entry B.l.)

In its review of Regulation B, the 
Board will focus on ways to update the

A n t h o n y  M .  S o l o m o n ,

President.

regulation to more effectively carry out 
the provisions of the Equal Credit 
Opportunity Act, without diminishing 
the consumer protections contained in 
the act and implementing regulation.
The Board’s notice asked commenters 
for information about any aspect of 
Regulation B that they believe should be 
examined. The Board also requested 
comment on several technical issues 
identified by the staff concerning the 
regulation’s sample adverse action 
notice form, consideration of credit 
history information shared with a 
spouse, circumstances under which 
adverse action notices must be sent, 
reapplications for open-end credit, and 
treatment of authorized users of open- 
end credit.

The Board will review the public 
comments that were received and is also 
conducting additional study of legal, 
economic, and other issues in this area. 
The Board expects to publish for public 
comment specific proposed revisions to 
the regulation within the next six 
months. The extent to which small 
lenders would be affected will depend 
largely on the nature of the revisions. 
However, revisions that result in 
reduced compliance burdens are 
expected to apply to all lenders equally, 
regardless of size.

Authority: Equal Credit Opportunity 
Act, 15 U.S.C. 1691b.

Docket Number: R-0473.
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Staff Contacts: Lucy Griffin and John 
Wood, Senior Attorneys, Division of 
Consumer and Community Affairs, (202- 
452-2412).
**2. Regulation: D—Reserve Requirements of 
Depository Institutions (12 CFR Part 204) and 
Regulation Q—Interest on Deposits (12 CFR 
Part 217)

Action taken: In August 1982, the 
Board requested public comment on a 
proposal to amend Regulations D and Q 
to increase the maximum size limitation 
on business savings accounts at member 
banks to $250,000 (47 FR 38137, August 
30,1982). Currently, member banks are 
not permitted to accept savings deposits 
in excess of $150,000 per depositor from 
organizations operated for profit. The 
Board also invited comment on the 
possibility of eliminating this limitation 
completely. Small banks would benefit 
from either a liberalization or 
elimination of this limit because the 
change would allow these institutions to 
compete more effectively with thrift 
institutions, which currently are subject 
to no such limitation. Further, small 
businesses should be aided by the 
oportunity to place larger cash balances 
in interest-bearing accounts.

The Board will review the public 
comments and is expected to take 
further action during the next six 
months.

Authority: Section 19(a) of the Federal 
Reserve Act, 12 U.S.C. 461(a).

Docket number: R-0420.
Staff Contacts: Gilbert T. Schwartz, 

Associate General Counsel, (202-452- 
3625); and Paul S. Pilecki, Senior 
Counsel (202-452-3281), Legal Division.
**3. Regulation: G— Securities Credit By 
Persons Other Than Banks, Brokers or 
Dealers (12 CFR Part 207); Regulation T— 
Credit By Brokers and Dealers (12 CFR Part 
220); and Regulation U—Credit By Banks For 
The Purpose of Purchasing or Carrying 
Margin Stock (12 CFR Part 221).

Action taken: In February 1982, the 
board issued for public comment a 
regulatory framework that could be used 
to impose margin requirements on 
futures contracts based on stock indexes 
(47 FR 8788, March 2,1982). The Board 
has taken no formal action on the 
margin required for these instruments. 
However, the Board will continue to 
review this area in connection with the 
Board's Special Study of Margin 
Regulation (47 FR 47464, October 26, 
1982.)

It is not expected that the proposals 
would have a significant impact on a 
substantial number of small firms.

Authority: Securities Exchange Act of 
1934, as amended 15 U.S.C. 78g, h and w.

Docket number: R-0385

Staff Contacts: Laura Homer, 
Securities Credit Officer; and Robert 
Lord, Attorney, Division of Banking 
Supervision and Regulation, (202-452- 
2781).
**4. Regulation: J—Collection of Check and 
Other Items and Wire Transfer of Funds (12 
CFR Part 210).

Action taken: In May 1981, the Board 
issued for public comment proposals to 
amend Supart A of Regulation J by: (1) 
Redefining the terms “sender” and 
“bank” to include a depository 
institution as defined in 12 U.S.C. 461(b), 
namely, banks and thrift institutions; (2) 
imposing on a paying bank that returns 
an item an indemnity for loss or expense 
resulting from return of the item beyond 
the deadlines provided in the regulation;
(3) incorporating provisions for 
collecting coupons and other securities 
similar to provisions regarding the 
payment and return of cash items; and
(4) imposing a warranty and related 
indemnity regarding wire advice of 
nonpayment on a paying bank which 
returns a cash item (46 FR 24576, May 1,
1981) . After considering the comments 
received, the Board adopted the first 
proposal in substantially the form 
proposed (46 FR 42059, August 19,1981). 
Final action on the other three items has 
been deferred pending further study. In 
its consideration of these proposals, the 
Board has concluded that none of the 
proposals is expected to have a 
significant economic impact on a 
substantial number of small entities. It is 
anticipated that the Board will consider 
this matter during the next six months.

Authority: Section 13,16 and ll(i) of 
the Federal Reserve Act, 12 U.S.C. 342, 
248(o), 360 and 248(i).

Docket number: R-0357.
Staff contact: Joseph R. Alexander, 

Attorney, Legal Division, (202-452-2489).
t**5. Regulation: J—Collection of Checks and 
other Items and Wire Transfer of Funds (12 
CFR Part 210).

Action taken: In April 1982, the Board 
requested public comment on a proposal 
that would permit a Reserve Bank to 
charge a paying bank for cash items 
made available to it by a Reserve Bank 
on a day that is a banking day for the 
Reserve Bank but not for the paying 
bank. The purpose of this amendment 
was to eliminate the float resulting from 
the closing of these depository 
institutions on days that the Reserve 
Banks are open (47 FR 15349, April 9,
1982) .

In May 1983, the Board determined 
not to adopt the proposal (48 FR 20802, 
May 9,1983) However, equity and 
feasibility concerns were raised 
regarding the alternative approach 
adopted by the Board Accordingly, the

Board determined to republish for public 
comment the April 1982 proposal. In 
view of the concerns previously 
expressed by paying banks regarding 
the impact of the April 1982 proposal, 
the Board proposed the paying banks, as 
an alternative to paying for the items, be 
permitted to pay for the float generated 
by such items (48 FR 41776, September 
19,1983). The proposal would not 
impose any additional reporting, 
recording, or other compliance 
requirements on any institution and 
would not duplicate, overlap, or conflict 
with any other federal rule. However, 
the proposal would reduce the earnings 
or funds that could have been invested 
in the federal funds market had the 
Reserve Bank not charged the 
institution’s account until the next 
banking day or had the institution not 
paid for the float associated with the 
checks made available to it when it was 
closed. This impact of the proposal on 
paying banks may have lessened in 
view of the substantial reduction in this 
float that has occurred since Board 
consideration of this matter in May 1983.

The Board will review the public 
comments and is expected to take 
further action within the next six 
months.

Authority: Section 13,16, and 11(c) of 
the Federal Reserve Act, 12 U.S.C. 342, 
248(o), 360, and 248(i).

Docket numbers: R-0392; R-0481.
Staff contacts: Gibert T. Schwartz, 

Associate General Counsel, (202)-452- 
3625); and Robert G. Ballen, Attorney, 
(202)—452-3265), Legal Division.
t6. Regulation: Y—Bank holding companies 
and Change In Bank Control (12 CFR Part
225).

Action taken: In May 1983, the Board 
proposed for comment a comprehensive 
revision of Regulation Y (48 FR 23520, 
May 25,1983). The original comment 
period was extended upon request to 
August 1, 1983 (48 FR 33004, July 20,
1983).

The proposed revision is part of the 
Baord’s Regulatory Improvement Project 
(See Entry B.I.). The primary effects of 
the revision would be to: (i) Reduce the 
number of required applications by bank 
holding companies for Board approval of 
nonbanking activities, (ii) simplify 
procedures for filing such applications, 
and (iii) expedite the processing of all 
applications. The format of the revised 
regulation has been changed 
substantially to incorporate all the 
important statutory provisins as they 
have been interpreted by the Board in 
order to make the revised regulation a 
self-contained, comprehensible 
document
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Although the revision would generally 
reduce burdens and have beneficial 
effects, many of the letters of comment 
argue that one of the proposed changes 
would have a significant adverse impace 
on a substantial number of small 
banking organizations. That proposal 
revises the rules for*determining 
whether a bank holding company will be 
permitted to redeem its own stock 
beyond a minimal amount.

The Board is reviewing the comments 
and is likely to take final action on the 
proposed revision within the next six 
months. In response to the comment 
letters, the Board may issue additional 
proposals for other nonbanking 
activities that could be added to the list 
of activities permissible for bank 
holding companies.

Authority: Section 5(b) of the Bank 
Holding Company Act of 1956, as 
amended 12 U.S.C. 1844(b); section 8 of 
the International Banking Act of 1978,12 
U.S.C. 3106; and section 7(j)(13) of the 
Federal Deposit Insurance Act, as 
amended by the Change in Bank Control 
Act of 1978,12 U.S.C. 1817(j)(13).

Docket number: R-O470.
Staff Contacts: David Kulig, Senior 

Counsel, Regulatory Improvement 
Project (202-452-2347); and J. Virgil 
Mattingly, Associate General Counsel, 
Legal Division (202-452-3430).
7. Miscellaneous Interpretations (12 CFR Part 
250).

Action taken: III June 1983 the Board 
issued for public comment a proposal to 
clarify thr meaning of participations in 
bankers' acceptances ("BA") for 
purposes of the BA limitations of the 
Bank Export Services Act (“BESA") (48 
FR 29001, June 24,1983). The BESA does 
not define the term participations. The 
Board’s proposed definition includes the 
following minimum requirements: (1)
The depository institution that creates 
the BA and conveys the participation 
("senior bank") acquires a claim against 
the institution receiving the participation 
(“junior bank"); and (2) the junior bank 
acqures a claim against the account 
party. These claims are enforceable in 
the event that the account party fails to 
perform in accordance with the terms of 
the BA. The Board believes that its 
proposed action will provide small 
institutions that are covered by the 
BESA limitation with increased 
flexibility with regard to the usage of 
eligible BAs. No new recordkeeping or 
reporting requirements will be imposed 
as a result of this action.

The board will review the public 
comments and is expected to take 
further action during the next six 
months.

Authority: Section 13 of the Federal 
Reserve Act, 12 U.S.C. 372.

Docket number: R-0474.
Staff contacts: Gilbert T. Schwartz, 

Associate General Counsel (202-452- 
3625); and Robert G. Ballen, Attorney 
(202-452-3265), Legal Division.
B. Regulatory Matters the Board May 
Consider During the Next Six months.
**1. Regulatory Improvement Project.

Anticipated action: the Board’s 
Regulatory Improvement Project 
involves, among other things, a 
substantive, zero-based review of all 
Federal Reserve regulations that affect 
the public to determine: (1) The 
fundamental objectives of the regulation 
and the extent to which it is meeting 
current policy goals, (2) nonregulatory 
alternatives that would accomplish the 
objectives, (3) costs and benefits of the 
regulation, (4) unnecessary burdens 
imposed by the regulation, and (5) the 
clarity of the regulation.

During the next six months, the staff 
will progress with the comprehensive 
review of the following four regulations:

(1) The proposed revision of 
Regulation Y (“Bank Holding Companies 
and Change in Bank Control”) should be 
finalized. The proposals, which were 
published in May 1983, are intended to 
reduce regulatory burdens. (See Entry 
A.6.)

(2) A completely rewritten version of 
Regulation X (“Rules Governing 
Borrowers Who Obtain Securities 
Credit”) should be published for 
comment, the revision of Regulation X 
will complete the review of the four 
“margin credit" regulations. Final 
revisions of Regulations G, T, and U 
were issued earlier this year. (See Entry
C. 4.)

(3) A proposed revision of Regulation 
B ("Equal Credit Opportunity”) may be 
issued for comment. In June 1983, the 
Board issued an advanced notice of 
proposed rulemaking asking for 
suggestions for specific issues in the 
regulation that should be addressed.
(See Entry A.l.)

(4) A proposed revision of Regulation 
K ("International Banking Operations”) 
may be issued for comment. The 
regulation was completely revised in 
1979 to reduce burdens and to improve 
the ability of U.S. banking organizations 
to compete with foreign banking 
organizations. The forthcoming review is 
due by 1984 under the International 
Banking Act of 1978 (12 U.S.C 611a) and 
under the Board's 5-year schedule for 
regulatory reviews. The focus will be to 
determine whether further 
improvements can be made.

The Project will also participate in 
other regulatory actions listed in this 
agenda to ensure that the objectives of 
the Project are met.

Authority: Financial Regulation 
Simplification Act of 1980,12 U.S.C.
3501.

Staff contact: Barbara R. Lowrey, 
Associate Secretary, Office of the 
Secretary (202-452-3742). (
2. Regulation: F—Securities of State Member 
Banks (12 CFR Part 206).

Anticipated action: The Board will 
consider issuing for comment a proposal 
to amend Regulation F to conform that 
regulation with recent changes in the 
securities disclosure regulations of the 
Securities Exchange Commission. 
Pursuant to section 12(i) of the Securities 
Exchange Act of 1934, the Board is 
required to periodically update its 
securites disclosure regulations to make 
them substantially identical to 
comparable regulations of the Securities 
Exchange Commission or to publish 
reasons why they should not be so 
revised.

Adoption of the proposal would 
impose no significant economic impact 
on any small member banks.

Authority: Securities Exchange Act of 
1934,15 U.S.C. 78(i).

Staff contacts: Walter McEwen, 
Attorney, (202-452-3321); and Richard 
Whiting, Senior Attorney, (202-452- 
3779), Legal Division.
**3. Regulation K—International Banking 
Operations (12 CFR Part 211).

Anticipated action: The Board will 
consider publishing for comment a 
revised proposal that would permit Edge 
Corporations to provide a broader range 
of banking services than is now 
permissible to a limited class of 
customers. While Edge Corporations are 
in most instances owned by major 
banks, the proposal would also afford 
scope for smaller banks to compete 
more effectively in development and 
supply of services to support U.S. trade. 
Pursuant to the International Banking 
Act, a similar proposal was published 
for comment in February 1979 to 
improve the competitive position of 
Edge Corporations (44 FR 10509, 
February 21,1979). If the Board 
determines to reconsider the proposal, it 
will be taken up in connection with the 
revision of Regulation K in early 1984.

Action on this matter would represent 
a relaxation of regulatory burden on 
Edge Corporations and would permit a 
shift to a more cost-effective method of 
supervision of Edge Croporations.

Authority: International Banking Act 
of 1978,12 U.S.C. 3101; Federal Reserve 
Act, 12 U.S.C. 601 and 605.
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Staff contacts: Nancy P. Jacklin, 
Assistant General Counsel, (202-452- 
3582); and Kathleen O’Day, Senior 
Attorney, (202-452-3786), Legal Division.

4. Regulation O—Loans to Executive Officers, 
Directors and Principal Shareholders of 
Member Banks (12 CFR Part 215).

Anticipated action: The Garn-St 
Germain Depository Institutons Act,
Pub. L. 97-320, (Gam Bill) amended 12 
U.S.C. 1972(b)(2)(G) and 1817(K) to 
delete specific reporting and disclosure 
requirements with respect to loans to 
executive officers and principal 
shareholders of insured banks from the 
insured bank and any correspondent 
bank of the insured bank. The Gam Bill 
granted each regulatory agency the 
authority to issue rules and regulations 
to require the reporting and public 
disclosure of such loans.

The Board will consider publishing for 
comment during the next six months an 
amendment to Regulation O that 
provides for the public disclosure of 
information concerning such loans. A 
member bank shall make available the 
names of its executive officers and 
principal shareholders who have 
extensions of credit outstanding either 
from the bank itself or any of the bank’s 
correspondents in an amount that equals 
or exceeds a fixed percentage of the 
member bank’s equity capital or a 
maximum dollar amount whichever is 
less. This action is not likely to have any 
significant economic impact on a 
substantial number of small banks.

Authority: 12 U.S.C. 1972(b)(2)(G) and 
1817(K).

Staff contact: Jennifer Johnson,. Senior 
Counsel, Legal Division, (202-452-3584).
**5. Regulation: Y—Bank Holding 
Companies and Change in Bank Control (12 
CFR Part 225).

Anticipated action: The Board will 
consider issuing for public comment a 
proposal to amend Regulation Y with 
respect to the kinds of insurance 
activities that are generally permissible 
for bank holding companies under 
section 4(c)(8) of the Bank Holding 
Company Act. This action would be 
taken to conform the regulation to Title 
VI of the Garn-St Germain Depository 
Institutions Act, which was adopted in 
October 1982. That statute essentially 
prohibits bank holding companies from 
engaging in any insurance agency or 
underwriting activities, unless the 
activities fall within one of the specific 
exceptions in the new law as 
determined by the Board.

Adoption of the proposal would 
impose no additional burden on any 
bank holding company.

Authority: Bank Holding Company 
Act, 12 U.S.C. 1843(c)(8).

Staff contact: Richard Whiting, Senior 
Attorney, Legal Division, (202-452-3779).
**6. Regulation: Y—Bank Holding 
Companies and Change in Bank Control (12 
CFR Part 225).

Anticipated action: The Board will 
consider issuing for public comment a 
proposal to amend Regulation Y by 
adding authority for member banks to 
invest individually or jointly in bank 
service corporations under an 
amendment to the Bank Service 
Corporation Act made by section 709 of 
the Garn-St Germain Depository 
Institutions Act of 1982.

Under the new law, banks may invest 
without any prior regulatory approval in 
corporations offering “back office” 
clerical service to other depository 
institutions. In addition, if they obtain 
the prior approval of the Board, member 
bands may invest in corporations that 
offer to any person services that the 
bank may offer under state or federal 
law or services that have been found by 
regulation to be permissible under 
section 4(c)(8) of the Bank Holding 
Company Act.

Adoption of regulations to implement 
the change would enable all banks, large 
and small, to engage in certain activities 
that previously were not available to 
them. It is not expected that adoption of 
this proposal would have a significant 
economic impact on a substantial 
number of small banks.

Authority: Bank Service Corporation 
Act, 12 U.S.C. 1861.

Staff con tact: Richard Whiting, Senior 
Attorney, Legal Division, (202-452-3779). 
**7. Regulation: A A—Unfair or Deceptive 
Acts and Practices (12 CFR Part 227).

Anticipated action: The Board is 
required by the Federal Trade 
Commission Act to adopt a rule 
applicable to banks that is substantially 
similar to a trade regulation rule 
adopted by the FTC prohibiting certain 
acts or practices of other creditors as 
unfair or deceptive, unless the Board 
finds that such acts or practices of 
banks are not unfair or deceptive or that 
implementation of a similar rule with 
respect to banks would seriously 
conflict with essential monetary and 
payments systems policies of the Board.

In response to a proposed FTC rule 
(governing the preservation of 
consumers’ claims and defenses), in 
1976 the Board published a comparable 
proposal for comment (41 FR 7110). 
Although this proposal has appeared in 
previous Board agendas, it is not 
expected that the matter will come 
before the Board during the next six

months since a final FTC rule has not 
yet been adopted.

Authority: Section 18(f) of the Federal 
Trade Commission Act, 15 U.S.C. 41 et 
seq.

Docket number: R-0019.
Staff contact: Lucy H. Griffin, Senior 

Attorney, Division of Consumer and 
Community Affairs, (202-452-2412).
C. Regulatory Matters From the April 1, 
1983 Through October 1,1983 
Semiannual Agenda on Which Final 
Action Has Been Taken
1. Regulation: D—Reserve Requirements of 
Depository Institutions (12 CFR Part 204).

Action taken: In June 1983, following 
review of public comments, the Board 
amended Regulation D such that the 
creation of a bankers’ acceptance 
(“BA”) that does not meet the criteria of 
section 13 of the Federal Reserve Act 
(“ineligible BA”) results in a reservable 
liability regardless of whether the 
instrument is discounted and resold by 
the depository institution that created it 
(48 FR 28971, June 24,1983). Previously, 
an ineligible EA was regarded as 
reservable deposit only if it was created, 
discounted, and resold by the same 
depository institution. The purpose of 
this amendment is to prevent the 
avoidance of reserve requirements 
through the use of third parties that 
would discount and resell an ineligible 
acceptance created by a depository 
institution. The Board believes that this 
amendment will not add any reserve 
requirement burden to small depository 
institutions that have zero reserve 
requirements as a result of section 411 of 
the Garn-St Germain Depository 
Institutions Act of 1982. In addition, 
small entities typically do not issue 
ineligible BAs. No new recordkeeping or 
reporting requirements will be imposed 
as a result of this action.

Authority: Section 19(a) of the Federal 
Reserve Act, 12 U.S.C. 461(a).

Docket number: R-0451.
Staff contacts: Gilbert T. Schwartz, 

Associate General Counsel, (202-452- 
3625); and Robert G. Ballen, Attorney, 
(202-452-3265), Legal Division.
2. Regulation: D—Reserve Requirements of 
Depository Institutions (12 CFR Part 204) and 
Regulation Q—Interest on Deposits (12 CFR 
Part 217).

Action taken: In August 1982, the 
Board requested public comment on a 
proposal to amend Regulations D and Q 
to reduce the minimum maturity of all 
time deposits to seven days (47 FR 
38138, August 30,1992). At present, time 
deposits are defined as deposits or 
accounts with a minimum maturity or 
required notice period of 14 days. Small
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banks would likely benefit from this 
proposal because it will provide an 
additional tool for them to use in 
competing with larger institutions for 
short-term, large-denomination deposits.

The Board reviewed the public 
comments and took further action on 
September 30,1983. Resolution of the 
specific proposals was unknown as of 
the time of the Semiannual Agenda 
submission to the Federal Register.

Authority: Section 19(a) of the Federal 
Reserve Act, 12 U.S.C. 461(a).

Docket number: R-0417.
Staff contacts: Gilbert T. Schwartz, 

Associate General Counsel, (202-452- 
3625); and Paul S. Pilecki, Senior 
Counsel, (202-452-3281), Legal Division.
3. Regulation: E—Electronics Fund Transfers 
(12 CFR Part 205).

Action taken: In March 1983 following 
review of public comments, the Board 
adopted technical amendments to 
Regulation E to correct provisions that 
refer to Regulation Z (Truth in Lending) 
(48 FR 14880, April 6,1983). These 
provisions describe the relationship 
between Regulations E and Z in certain 
areas where the two regulations overlap. 
The changes are necessary to reflect 
sections in Regulations Z that were 
redesignated when the Board revised 
Regulation Z under the Truth in Lending 
Simplification and Reform Act of 1980. 
Because the changes are solely technical 
in nature, they will not have any 
adverse economic impact.

Authority: The Electronic Fund 
Transfer Act, 15 U.S.C. 1693b.

Docket number: R-0449.
Staff contact: John C. Wood, Senior 

Attorney, Division of Consumer and 
Community Affairs, (202-452-2412).
4. Regulation: G—Securities Credit by 
Persons Other Than Banks, Brokers or 
Dealers (12 CFR Part 207); Regulation T— 
Credit by Brokers and Dealers (12 CFR Part 
220), and Regulation U—Securities Credit by 
Banks (12 CFR Part 221).

Action taken: Following review of 
public comments, the Board in July 1983 
adopted a complete revision of 
Regulations G and U (48 FR 35070, 
August 3,1983) and in May 1983 a 
complete revision of Regulation T (48 FR 
23161, May 24,1983), in substantially the 
same form as proposed.

The adoption of Regulations G, U and 
T, three of the Board’s four regulations 
concerning margin requirements, is part 
of the Board’s Regulatory Improvement 
Project. (See Entry B.l.) The revisions 
are not expected to have any adverse 
impact on a substantial number of small 
businesses.

The new Regulation G includes the 
following provisions that differed from 
the proposal:

—The deregistration criteria were 
eased.

—A purpose statement will not be 
required in conjunction with plan lender 
loans although plan lenders will be 
required to continue submitting 
registration and annual reporting forms.

The new Regulation U includes the 
following provisions that differed from 
the proposal:

—Mutual funds with at least 95% of 
their assets continuously invested in 
exempted securities will be exempt from 
the credit restraints of Regulation G and 
U as they historically have been.

The new Regulation T includes the 
following provisions that differed from 
the proposal:

—A customer may maintain more 
than one margin account under 
conditions specified in the regulation.

—The arbitrage function was taken 
out of the market functions account and 
instead is placed in a new separate 
account.

—Exchanges need no longer file 
monthly reports on the use of specialist 
credit with the Board. However, 
exchanges will be expected to continue 
to generate these reports internally.

—Long and short positions in 
underlying stock serving as permitted 
offsets to options may be purchsed on 
“good faith” margin instead of 25% 
margin.

—Convertible or exchangeable 
securities will be permitted to serve as a 
proxy for the related security when call 
options are written in the cash account.

Authority: Securities Exchange Act of 
1934, as amended 15 U.S.C. 78g, h, q and 
w.

Docket Number: R-0457 (Regulation 
G); R-0389 (Regulation T); R-0458 
(Regulation U).

Staff contacts: Laura Homer, 
Securities Credit Officer; Robert Lord, 
Attorney; and Douglas Blass, Attorney, 
Division of Banking Supervision and 
Regulation, (202-452-2781).
5. Regulation: K—International Banking 
Operations (12 CFR Part 211).

Action taken: Following review of 
public comments, the Board in June 1983 
adopted final regulations implementing 
the Bank Export Services Act, which 
permits bank holding companies, Edge 
Act and Agreement Corporations, and 
bankers’ banks to invest in export 
trading companies (48 FR 26445, June 6, 
1983). The final regulations are 
substantially the same as the regulations 
proposed in January 1983.

Small business entities should benefit 
from the simplicity and brevity of the 
regulations, as well as from a liberal 
definition of an export trading company.

Authority: Bank Holding Company 
Act, 12 U.S.C. 1843(c)(14).

Docket Number: R-0445.
Staff contacts: James S. Keller, 

Manager, International Banking 
Applications, Division of Banking 
Supervision and Regulation, (202-452- 
2523); and Nancy P. Jacklin, Assistant 
General Counsel, Legal Division, (202- 
452-3428).
6. Regulation: L—Management Official 
Interlocks (12 CFR Part 212).

Action taken: In September 1982, the 
Board adopted an amendment to 
Regulation L, which implements the 
Depository Institutions Management 
Interlocks Act (12 U.S.C. 3201 et seq.J (47 
FR 47371, October 26,1982). The 
amendment conformed the regulation’s 
provisions to recent statutory 
amendments to the Interlocks Act.

At the same time, the Board issued for 
public comment proposed amendments 
to Regulation L that would update, 
clarify, and make technical changes in 
light of the Board’s experience with the 
regulation and the recent amendments 
to the Interlocks Act. In December 1982, 
the Board adopted one of the proposed 
amendments regarding grandfathered 
interlocks (48 FR 5534 February 7,1983). 
The remaining proposals were adopted 
in August 1983 and are awaiting 
publication in the Federal Register.

These amendments, will not have a 
significant economic impact on a 
substantial number of small entities. 
Since the amendments would ease the 
application of the regulation on 
depository institutions, their effect is 
expected to be beneficial rather than 
adverse and small institutions would 
share the benefits with large 
organizations.

Authority: Depository Institutions 
Management Interlocks Act, 12 U.S.C. 
3207.

Docket Number: R-0431.
Staff contacts: Melanie L. Fein, Senior 

Attorney, (202-452-3594); and Bronwen 
Chaiffetz, Senior Counsel, (202-452- 
3564), Legal Division.
7. Regulation: O—Loans to Executive 
Officers, Directors and Principal Shareholders 
of Member Banks (12 CFR Part 215).

Action taken: 7he Garn-St Germain 
Depository Institutions Act, (Garn Bill) 
amended sections 22(g) and 22(h) of the 
Federal Reserve Act to eliminate the 
specific dollar limitations applicable to 
loans by member banks to their insiders. 
The Garn Bill granted the Board the 
authority to establish limits on loans by 
state member banks to their executive 
officers for other than home mortgages 
and the education of the officer’s 
children and to establish the amount
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above which loans by state member 
banks to their insiders must be 
approved in advance by the bank’s 
board of directors.

In September 1983 following review of 
public comments, the board adopted 
final amendments to Regulation O that 
changed the limits (48 FR 42804, 
September 20,1983). The maximum loan 
that can be made to an executive officer 
is an amount equal to 2.5 percent of the 
state member bank’s capital and 
unimpaired surplus with a maximum 
dollar limitation of $100,000. Similarly, 
the maximum loan that could be made 
to an insider without the prior approval 
of the state member bank’s board of 
directors is an amount equal to 5 percent 
of the state member bank’s capital and 
unimpaired surplus but all loans that 
exceed $500,000 in the aggregate must 
have the board’s approval.

This action is not likely to have any 
significant economic impact on a 
substantial number of small entities.

Authority: 12 U.S.C. 375a, 375b.
Docket number: R-0469.
Staff contact: Jennifer Johnson, Senior 

Counsel, Legal Division, (202-452-3584).
8. Regulation: Y—Bank Holding Companies 
and Change in Bank Control (12 CFR Part 
225.

Action taken: In August 1983 
following review of public comments, 
the Board adopted in final form an

amendment to Regulation Y that would 
add securities brokerage and margin 
lending to the list of nonbanking 
activities that are generally permissible 
for bank holding companies under 
section 4(c)(8) of the Bank Holding 
Company Act (48 FR 37003, August 16, 
1983). The final amendment also lists 
some securities activities that the Board 
has found to be incidental to the primary 
brokerage and margin lending activities. 
Finally, the Board’s regulation provides 
that bank holding companies may not 
provide investment advice, research or 
underwriting services through a 
brokerage subsidiary.

Adoption of this proposal would not 
have a significant economic impact on 
any bank holding company and will 
expand the list of activities, which upon 
application, could be conducted by bank 
holding companies and bank service 
corporations.

Authority: Bank Holding Company 
Act, 12 U.S.C. 1844(b).

Docket number: R-0455.
Staff contacts: Richard Whiting,

Senior Attorney, (202-452-3779); and 
Richard Ashton, Assistant General 
Counsel, (202^152-3750), Legal Division.

9. Regulation: Z—Truth in Lending (12 CFR 
Part 226).

Action taken: In March 1983 following

review of public comments, the Board 
adopted amendments to Regulation Z to 
implement amendments made to the 
Truth in Lending Act by the Gam-St 
Germain Depository Institutions Act (48 
FR 14882, April 6,1983). The 
amendments to 12 CFR Part 226 deleted 
from coverage “arrangers of credit” and 
exempted certain student loans. For 
purposes of administrative enforcement, 
two footnotes relating to disclosure 
errors resulting from the use of faulty 
calculation tools were also amended.

The amendments will not have a 
significant impact on small institutions. 
Since the amendments ease the 
application of the regulation on all 
institutions and offer some protection to 
those institutions, their effect is 
expected to be beneficial rather than 
adverse, and small institutions would 
share the benefits with larger 
organizations.

Authority: The Truth in Lending Act, 
15 U.S.C. 1601 e t seq.

Docket number: R-0450.
Staff contact: Ellen Maland, Section 

Chief, Division of Consumer and 
Community Affairs, (202-452-3667).

Board of Governors of the Federal Reserve 
System, September 30,1983.
Barbara R. Lowrey,
Associate Secretary of the Board.

(FR Doc. 83-27201 Filed 10-14-83; 8:45 am)
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